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Evaluation of the continuity of Iragi banks listed in the Iraq Stock

Exchange using indicators of financial failure
Ali Abdul Wahed Khalaf Hussein Ali Abdul Wahed
Office of Financial Supervision Financial and Banking Researcher

Abstract

The research aims to use indicators of financial failure in assessing the continuity of
banks, as Iragi banks are among the first institutions and companies that have tended to
implement international standards, in addition to being committed to principles and
assumptions in the accounting field and facing many and varied risks. Perhaps one of the
most dangerous is financial failure, so we find that the prediction of failure financial engages
all the authorities related to banks, especially researchers and those interested in this subject,
to develop models to be used in assessing the continuity of banks . One of these models is the
(kida) model, which is used in assessing the continuity of banks and their ability to meet their
obligations and carry out their duties through a set of financial ratios that distinguish between
banks those who succeed in their doubtful ability and which are exposed to financial failure,
and to know the nature of their activities early.From this standpoint, one of the main
objectives of the research is to identify the extent of the effectiveness of using the (Kida)
model in evaluating the continuity of banks by ascertaining whether the banks were exposed
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to financial failure or no, in order to achieve this goal, the two researchers used some
financial statements of the banks, the sample of the research, and the research problem was
represented by paltry The following question: Does the (Kida) model reveal to us the risks of
financial failure facing commercial banks listed in the Irag Stock Exchange by evaluating
their continuity in the exercise of their commercial activity in the foreseeable future? The
Kida model was applied to a sample of three Iragi banks using financial ratios, and at the end
of the analysis some conclusions and recommendations were drawn up that emphasize the
need for banks to adopt financial analysis models to know the results of their work in terms of
predicting financial failure.

Keywords: Evaluation, Continuity, financial failure, Kida, Banks.
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0,017 423819261 7577912 2016
0,021 460616311 10050154 2017
0,024 444138292 10833738 2018
0,014 449777104 6532195 2019

iy slhaall £ gane/ LSl (3 gin=x2

X2 il sllaal) ¢ gana dslal) (§gds o)
1,987 141878208 281941053 2016
1,728 168807517 291808794 2017
1,767 160460787 283677505 2018
1,528 177847850 271929254 2019

A ghaial) cily llaall/ Abilidl il g sall= X3
X3 A ghaial) by gllaal) AL clagagall L

0,963 122189530 117711522 2016

0,922 135730016 125174841 2017

1,146 135947145 155812812 2018

1,625 146615365 238320527 2019

Gl g gal) £ garaf @il N = x4

X4 Cligagall £gana ) aaud)
0,042 423819261 17983182 2016
0,051 460616311 23864148 2017
0,044 444138292 19758236 2018
0,043 449777104 19542316 2019

il g gall £ gana/ 43081l = x5

X5 Clagasall £sana dgaail) aad)
0,277 423819261 117711522 2016
0,271 460616311 125174841 2017
0,350 444138292 155812812 2018
0,529 449777104 238320527 2019

Al @l el
z Z = 1.042X1+0.42X2-0.461X3-0.463X4+0.271X5 aaudl
0.46 =1.042(0.017)+0.42(1.987)-0.461(0.963)-0.463(0.042)+0.271(0.277) 2016
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0.37 | =1.042(0.021)+0.42(1.728)-0.461(0.922)-0.463(0.051)+0.271(0.271) | 2017
0.31 | =1.042(0.024)+0.42(1.767)-0.461(1.146)-0.463(0.044)+0.271(0.350) | 2018
0.03 | =1.042(0.014)+0.42(1.528)-0.461(1.625)-0.463(0.043)+0.271(0.529) | 2019

@l Sl pean il Jilaty L8l
dbde lal w080 ¢ J Jsdl) e salail ) ¥ il el (9al) Copeadll dngal) Z dad i
s B ((%46) A (2016) ple ks N, slaial) (sginall o abalis & Copaall dujhaind ) judn Al
6) Gty comitil 51 . (%31) G ( 2018) sle <ilSy . (%9) comisil (gl (%37 )( 2017 )ale il

) e 130 ¢ bl 2l (e (%28) Bl @l (% 3) Al casly 2019 ale Lal ALl 2l e (%
Ciyamall 138 il (e g ¢ ()il adalis Ajhyaind) Glawal el (gl Gla¥) Cansi Bale) Aslae i yual
s Bllal) (3 3l e b mpaall Ayl Cjlaaall () e 05 Cilpbga 355 pdes Candl) i L
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M dipaa =2
<l g gall £ ganna / il yual) g i) gl day M) (Bla = x1
X1 Clagagall §sana cilpal) s e LY Bla L
0,016 1200424117 20245029 2016
0,005 1090587442 6122480 2017
0,003 1113538558 4152102 2018
0,006 1132744205 7298604 2019
Sl sllaal) ggana/ AuSlal) (3 gha=x2
X2 il glhal) £5ana FRINIE TN L
0,308 917602412 282821705 2016
0,323 824316280 266271162 2017
0,315 846795838 266742720 2018
0,318 859102781 273641424 2019
A ghaial) by glhaall/ ALLd) Clagagall= X3
X3 Lglatal) @il glaal) AL clagagall L
0,980 834482602 818184783 2016
0,963 785720332 756843153 2017
0,974 809424357 788700737 2018
0,832 829844396 690513865 2019
Glagagal) gana/ Gl =x4
X4 Ciligagall £oara ) PR
0,061 1200424117 73620067 2016
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0,049 1090587442 534740086 2017
0,032 1113538558 36568001 2018
0,035 1132744205 39887680 2019
Clagagall §oana/ 4pail) = x5

X5 Ciligagall £oara dgazil) dad)
0,681 1200424117 818184783 2016
0,693 1090587442 756843153 2017
0,708 1113538558 788700737 2018
0,609 1132744205 690513865 2019

KK W JI-9)

z Z = 1.042X1+0.42X2-0.461X3-0.463X4+0.271X5 Al
-0.14 | =1.042(0.016)+0.42(0.308)-0.461(0.980)-0.463(0.061)+0.271(0.681) | 2016
-0.13 | =1.042(0.005)+0.42(0.323)-0.461(0.963)-0.463(0.049)+0.271(0.693) | 2017
-0.13 | =1.042 (0.003)+0.42(0.315)-0.461(0.974)-0.463(0.032)+0.271(0.708) | 2018
-0.09 | =1.042(0-006)+0.42(0.318)-0.461(0.832)-0.463(0.035)+0.271(0.609) | 2019

Z\:U\JAL.‘\ ale s Adid r-;:v“u %A\.Al\ Jdadl e agly@l Ayl Olgiadl e Ciyadd AL Z (%5 Prvv
g alla ?35 aa.:l‘)}” e\}f—\]\ bl caaly Al el Aalledd cilgyal 2 ?l 13 jshaial (sgiuall u'\" PRARA c;ﬁ 8 padll
Sy (1) ke LAl cui) o) (%13 ) (2017) Hle ulS i i (%14) G (2016) ple ks

Bl Cuiiy) (51 (% 9) Al il 2019 ole Ll Rl 2l pe gl o) (%13) dans (2018) ol
Ayl Sl iy sl L) st 0le) e dadl Cipendl 83 e 13 Rl 2l e (%4) ke
B & Al Aplaall Cpladll s o e Jo5 @hidige dsasl Gl Aund (8 maaly ¢ (ladl) adalis
@l el (& saind () G AW (3)50 (3]l

Al QL) Cipas -3

Glagagal) gana [ ilpally 5|5l aas ) g&‘.«a =x1

X1 Clagagall §ana ilpal) s e Ll Ala L
0,009 507699460 49427663 2016
0,014 476638010 6707465 2017
0,011 497694366 5597616 2018

-0,009 522536851 -5121655 2019

sl gsans | Aslall (3 gha = X2
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X2 il slhaal) £gana LSl (3sda L)
1,528 200800949 306898511 2016
1,957 161181272 315456738 2017
1,701 184196061 313498305 2018
1,318 225410201 297126650 2019

Aglaial) @l glhaal) / ALLud) Clagagall = X3

X3 Uglaiall el slhaal) ALl il gal) L)
0,873 194050157 169548821 2016
1,070 152925853 163682327 2017
2,399 171280859 411056911 2018
2,066 219070744 452747720 2019

Glagagall goana/ i) =X4

X4 Clagagall £sana AR )
0,031 507699460 15859174 2016
0,030 476638010 14699842 2017
0,028 497694366 14210085 2018
0,009 522536851 4847198 2019

Cilagagall §oana/ 4uagil) = x5

X5 Cligagall £oana dgagil) )
0,333 507699460 169548821 2016
0,343 476638010 163682327 2017
0,825 497694366 411056911 2018
0,866 522536851 452747720 2019

Al olasl) Ciyaa
z Z = 1.042X1+0.42X2-0.461X3-0.463X4+0.271X5 )
0.32 | =1.042(0.009)+0.42(1.528)-0.461(0.873)-0.463(0.031)+0.271(0.333) | 2016
0.42 | =1.042(0.014)+0.42(1.957)-0.461(1.070)-0.463(0.030)+0.271(0.343) | 2017
—-0.16 | =1.042(0.011)+0.42(1.701)-0.461(2.399)-0.463(0.028)+0.271(0.825) | 2018
—0.17 | =1.042(-0.009)+0.42(1.318)-0.461(2.066)-0.463(0.009)+0.271(0.866) | 2019
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